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������� ,UUHYHUVLEOH�&RPPLWPHQWV�RI
5HVRXUFHV

,UUHYHUVLEOH�FRPPLWPHQWV�DUH�GHFLVLRQV
DIIHFWLQJ�QRQUHQHZDEOH�UHVRXUFHV�VXFK�DV
VRLOV��ZHWODQGV��XQURDGHG�DUHDV��DQG
FXOWXUDO�UHVRXUFHV���6XFK�FRPPLWPHQWV�DUH
FRQVLGHUHG�LUUHYHUVLEOH�EHFDXVH�WKH�UHVRXUFH
KDV�GHWHULRUDWHG�WR�WKH�SRLQW�WKDW�UHQHZDO
FDQ�RFFXU�RQO\�RYHU�D�ORQJ�SHULRG�RI�WLPH�RU
DW�JUHDW�H[SHQVH��RU�EHFDXVH�WKH�UHVRXUFH
KDV�EHHQ�GHVWUR\HG�RU�UHPRYHG�

7KH�KDUYHVW�RI�ROG�JURZWK�UHGZRRG�DQG
'RXJODV�ILU�IRUHVW�DQG�WUHHV�ZRXOG�UHPRYH
WKHVH�FRPSRQHQWV��IURP�3$/&2ªV
RZQHUVKLS���$SSUR[LPDWHO\�����DFUHV�RI�ROG�
JURZWK�UHGZRRG��������DFUHV�RI�UHVLGXDO
UHGZRRG��������DFUHV�RI�ROG�JURZWK�'RXJODV�
ILU��DQG�������DFUHV�RI�UHVLGXDO�'RXJODV�ILU
ZRXOG�EH�KDUYHVWHG�XQGHU�$OWHUQDWLYH���
7KHVH�W\SHV�RI�IRUHVWV�DQG�WUHHV�ZRXOG�QRW
EH�UHGHYHORSHG�IRU�SHUKDSV�����RU����
\HDUV���$V�VXFK��WKLV�ZRXOG�UHSUHVHQW�DQ
LUUHYHUVLEOH�FRPPLWPHQW�RI�UHVRXUFHV�

7KH�FRQVWUXFWLRQ�RI�URDGV��VXFK�DV�WKRVH
SURYLGLQJ�DFFHVV�IRU�WLPEHU�KDUYHVWLQJ�
ZRXOG�EH�DQ�LUUHYHUVLEOH�DFWLRQ�EHFDXVH�RI
WKH�WLPH�LW�WDNHV�IRU�D�FRQVWUXFWHG�URDG�WR
UHYHUW�WR�QDWXUDO�FRQGLWLRQV���+RZHYHU�
ZKHQ�URDGV�DUH�GHFRPPLVVLRQHG�WKH\�FDQ
DJDLQ�DWWDLQ�QDWXUDO�FRQGLWLRQV���7KH
PDJQLWXGH�RI�WKHVH�LUUHYHUVLEOH�HIIHFWV
ZRXOG�EH�LQYHUVHO\�UHODWHG�WR�WKH�VL]H�RI�WKH
SURSRVHG�+HDGZDWHUV�5HVHUYH�DQG�ZRXOG
SDUWLFXODUO\�LPSDFW�H[LVWLQJ�XQURDGHG
DUHDV���0RUH�URDGV�ZRXOG�EH�FRQVWUXFWHG�RQ
(ON�5LYHU�7LPEHU�&RPSDQ\�DQG�3$/&2
IRUHVW�ODQGV�XQGHU�WKH�1R�$FWLRQ
$OWHUQDWLYH�DQG�$OWHUQDWLYH��D�WKDQ�XQGHU

WKH�RWKHU�DOWHUQDWLYHV���7KH�LQFOXVLRQ�RI
DSSUR[LPDWHO\�������DFUHV�RI�FRPPHUFLDO
WLPEHU�ODQG�LQ�WKH�SURSRVHG�+HDGZDWHUV
5HVHUYH�ZRXOG�UHVXOW�LQ�VLJQLILFDQWO\�IHZHU
PLOHV�RI�URDG�FRQVWUXFWLRQ�LQ�WKH�3URMHFW
$UHD���7KH�DPRXQW�RI�GHFRPPLVVLRQHG�URDGV
ZRXOG�DOVR�UHGXFH�WKH�LUUHYHUVLEOH
FRPPLWPHQW�RI�UHVRXUFHV�

2Q�WKH�3$/&2�DQG�(ON�5LYHU�SURSHUWLHV
SURSRVHG�IRU�DFTXLVLWLRQ�E\�WKH�IHGHUDO
JRYHUQPHQW�DQG�WKH�6WDWH�RI�&DOLIRUQLD�IRU
WKH�SURSRVHG�+HDGZDWHUV�5HVHUYH��IHZ
DFFHVV�URDGV�ZRXOG�EH�FRQVWUXFWHG�LQ
DVVRFLDWLRQ�ZLWK�WKH�GHYHORSPHQW�RI�WKH
SURSRVHG�+HDGZDWHUV�5HVHUYH���7KHVH�URDGV
ZRXOG�EH�LGHQWLILHG�LQ�WKH�PDQDJHPHQW
SODQ�IRU�WKH�5HVHUYH��DQG�WKH
HQYLURQPHQWDO�HIIHFWV�IURP�WKH�FRQVWUXFWLRQ
RI�WKH�URDGV�ZRXOG�EH�HYDOXDWHG�LQ�WKH�(,6
DVVRFLDWHG�ZLWK�WKH�DGRSWLRQ�RI�WKH
PDQDJHPHQW�SODQ���1R�QHZ�URDGV��KRZHYHU�
ZRXOG�EH�DSSURYHG�E\�WKLV�DFWLRQ�WR�DFTXLUH
3$/&2�DQG�(ON�5LYHU�IRUHVW�ODQG�IRU�WKH
SURSRVHG�+HDGZDWHUV�5HVHUYH�

&XOWXUDO�UHVRXUFHV�PD\�EH�ORFDWHG�RQ�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV�DFTXLUHG�E\
3$/&2���6LQFH�WKHVH�ODQGV�DUH�FXUUHQWO\
PDQDJHG�DV�FRPPHUFLDO�IRUHVW�ODQGV�DQG
ZRXOG�FRQWLQXH�WR�EH�PDQDJHG�DV�VXFK
XQGHU�VRPH�RI�WKH�SURSRVHG�DFWLRQV��WKHUH
ZRXOG�EH�QR�FKDQJH�LQ�WKH�ULVN�RI
LUUHYHUVLEOH�FRPPLWPHQWV�RI�WKHVH�FXOWXUDO
UHVRXUFHV���8QGHU�WKH�DOWHUQDWLYHV��WKHUH
FRXOG�EH�D�WUDQVIHU�RI�1DWLRQDO�5HJLVWHU�
HOLJLEOH�VLWHV�WR�3$/&2�RZQHUVKLS�
$GGLWLRQDOO\��WKHUH�LV�D�SRVVLELOLW\�WKDW
SUHYLRXVO\�XQLGHQWLILHG�VLWHV�H[LVW�RQ�WKH
ODQGV�SURSRVHG�IRU�DFTXLVLWLRQ���,Q�HLWKHU
VFHQDULR��FXOWXUDO�UHVRXUFHV�FRXOG�EH
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QHJDWLYHO\�DIIHFWHG�E\�HLWKHU�IRUHVW
PDQDJHPHQW�SUDFWLFHV�RU�WLPEHU�KDUYHVWLQJ
DFWLYLWLHV���6HFWLRQ������GLVFXVVHV�WKHVH
LVVXHV�LQ�PRUH�GHWDLO�

,Q�FRQWUDVW��WKH�DFTXLVLWLRQ�RI�3$/&2�DQG
(ON�5LYHU�7LPEHU�&RPSDQ\�IRUHVW�ODQGV�IRU
WKH�SURSRVHG�+HDGZDWHUV�5HVHUYH�ZRXOG
OLNHO\�GHFUHDVH�WKH�SRWHQWLDO�ULVN�RI
LUUHYHUVLEOH�FRPPLWPHQW�RI�FXOWXUDO
UHVRXUFHV���8QGHU�H[LVWLQJ�FRQGLWLRQV��WKHUH
FRXOG�EH�D�WUDQVIHU�RI�1DWLRQDO�5HJLVWHU�
HOLJLEOH�VLWHV�WR�6WDWH�DQG�%/0�RZQHUVKLS�
3UHYLRXVO\�XQLGHQWLILHG�VLWHV�FRXOG�DOVR
H[LVW�RQ�WKH�ODQGV�SURSRVHG�IRU�DFTXLVLWLRQ�
7KH�FKDQJH�LQ�PDQDJHPHQW�RI�WKHVH�ODQGV
IURP�FRPPHUFLDO�IRUHVW�PDQDJHPHQW�WR�WKH
LPSOLFLW�SUHVHUYDWLRQ�DQG�FRQVHUYDWLRQ
JRDOV�RI�D�UHVHUYH�ZRXOG�VXEVWDQWLDOO\
GHFUHDVH�WKH�OLNHOLKRRG�RI�LUUHYHUVLEOH
GDPDJH�WR�FXOWXUDO�UHVRXUFHV���/RVV�RI�ROG�
JURZWK�KDELWDW�GXH�WR�URDG�FOHDULQJ�DQG
ULJKW�RI�ZD\�FOHDULQJ�RQ�FRPPHUFLDO�IRUHVW
ODQGV�UHWDLQHG�E\�HLWKHU�3$/&2�RU�WKH�(ON
5LYHU�7LPEHU�&RPSDQ\�ZRXOG�EH�DQ
LUUHYHUVLEOH�HIIHFW�EHFDXVH�WKH�ROG�JURZWK
KDELWDW�FRXOG�QRW�EHFRPH�UHHVWDEOLVKHG
ZLWKRXW�WKH�SDVVDJH�RI�D�YHU\�ORQJ�SHULRG�RI
WLPH��SHUKDSV�����\HDUV�RU�PRUH���7KHVH
QHJDWLYH�HIIHFWV�RQ�ROG�JURZWK�KDELWDW
ZRXOG�EH�LQYHUVHO\�UHODWHG�WR�WKH�VL]H�RI�WKH
SURSRVHG�+HDGZDWHUV�5HVHUYH���7KXV��WKH
1R�$FWLRQ�$OWHUQDWLYH�ZRXOG�UHVXOW�LQ�WKH
JUHDWHVW�LPSDFWV��ZKHUHDV�$OWHUQDWLYH��
ZRXOG�SURWHFW�DOO�VHYHQ�JURYHV�RI�ROG�JURZWK
KDELWDW�ORFDWHG�RQ�WKH�3$/&2�DQG�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV�

������� ,UUHWULHYDEOH�&RPPLWPHQWV

,UUHWULHYDEOH�FRPPLWPHQWV�RI�QDWXUDO
UHVRXUFHV�UHVXOW�LQ�WKH�ORVV�RI�SURGXFWLRQ�RU
XVH�RI�UHVRXUFHV�EHFDXVH�RI�PDQDJHPHQW
GHFLVLRQV�DVVRFLDWHG�ZLWK�WKH�SURSRVHG
DOWHUQDWLYHV���2SSRUWXQLWLHV�DUH�IRUHJRQH�IRU
WKH�SHULRG�RI�WLPH�WKDW�WKH�UHVRXUFHV�FDQQRW
EH�XVHG���7KH�SURGXFWLRQ�DQG�XVH�RI�(ON
5LYHU�7LPEHU�&RPSDQ\�ODQGV��LI�DFTXLUHG
E\�3$/&2��ZRXOG�EH�VLPLODU�WR�SUHVHQW
DFWLYLWLHV���,Q�FRQWUDVW��WKH�XVH�RI�3$/&2

DQG�(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV
DFTXLUHG�E\�WKH�IHGHUDO�JRYHUQPHQW�DQG�WKH
6WDWH�RI�&DOLIRUQLD�IRU�WKH�+HDGZDWHUV
5HVHUYH�ZRXOG�QR�ORQJHU�EH�PDQDJHG�DV
FRPPHUFLDO�IRUHVW�ODQG���7KXV��WKH�XVH�DQG
SURGXFWLRQ�RI�QDWXUDO�UHVRXUFHV�RQ�WKHVH
ODQGV�ZRXOG�EH�ORVW�

������� 6KRUW�WHUP�8VHV�DQG�/RQJ�WHUP
3URGXFWLYLW\

7KH�DFTXLUHG�ODQGV�ZRXOG�EH�PDQDJHG
DFFRUGLQJ�WR�WKH�VWDQGDUGV�DQG�JXLGHOLQHV�RI
WKH�%/0�DQG�VWDWH�DGRSWHG�PDQDJHPHQW
SODQ�IRU�WKH�SURSRVHG�+HDGZDWHUV�5HVHUYH�
7KLV�SODQ�ZRXOG�SUHYHQW�ORQJ�WHUP�ORVV�LQ
SURGXFWLYLW\�

������� 3RVVLEOH�&RQIOLFW�ZLWK�3ODQV�DQG
3ROLFLHV�RI�2WKHU�-XULVGLFWLRQV

1(3$�UHJXODWLRQV�UHTXLUH�D�GHWHUPLQDWLRQ
RI�SRVVLEOH�FRQIOLFWV�EHWZHHQ�WKH�SURSRVHG
DFWLRQ�DQG�WKH�REMHFWLYHV�RI�IHGHUDO��VWDWH�
DQG�ORFDO�ODQGV�XVH�SODQV��SROLFLHV��DQG
JRDOV�IRU�WKH�SURMHFW�DUHD���7KH�PDMRU�ODQG
XVH�UHJXODWLRQV�RI�FRQFHUQ�DUH�WKH
+XPEROGW�&RXQW\�*HQHUDO�3ODQ��WKH
&DOLIRUQLD�=ªEHUJ�1HMHGO\�)RUHVW�3UDFWLFHV
$FW��WKH�PDQDJHPHQW�RI�*UL]]O\�)ODWV�6WDWH
3DUN�DQG�+XPEROGW�5HGZRRGV�6WDWH�3DUN�
DQG�WKH�&RDVWDO�=RQH�0DQDJHPHQW�$FW�

��������� /RFDO�3ODQV

+XPEROGW�&RXQW\ªV�ODQG�XVH�SODQ�SURYLGHV
JRDOV�DQG�SROLFLHV�UHJDUGLQJ�WKH
PDQDJHPHQW�RI�DOO�QRQ�JRYHUQPHQWDO
SURSHUWLHV�ORFDWHG�LQ�WKH�FRXQW\��LQFOXGLQJ
SULYDWH�WLPEHU�ODQGV���(ON�5LYHU�7LPEHU
&RPSDQ\�ODQGV�SURSRVHG�WR�EH�DFTXLUHG�E\
3$/&2�ZRXOG�EH�PDQDJHG�FRQVLVWHQW�ZLWK
WKH�&RXQW\ªV�*HQHUDO�3ODQ���3$/&2�DQG
(ON�5LYHU�7LPEHU�&RPSDQ\�ODQGV�SURSRVHG
IRU�DFTXLVLWLRQ�IRU�WKH�SURSRVHG�+HDGZDWHUV
5HVHUYH�ZRXOG�EH�PDQDJHG�E\�WKH�%/0�LQ
DFFRUGDQFH�ZLWK�D�PDQDJHPHQW�SODQ�EH
GHYHORSHG���7KLV�PDQDJHPHQW�SODQ�ZRXOG
EH�FRQVLVWHQW�ZLWK�WKH�JRDOV�DQG�SROLFLHV�LQ
WKH�ORFDO�JRYHUQPHQW�ODQG�XVH�SODQ���7KH
UHODWLRQVKLS�EHWZHHQ�3$/&2�PDQDJHPHQW
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DQG�WKH�DGMDFHQW�VWDWH�SDUNV�LV�GLVFXVVHG�LQ
6HFWLRQ�������/DQG�8VH�

��������� 6WDWH�)RUHVW�3UDFWLFHV�$FW

7KH�&DOLIRUQLD�=ªEHUJ�1HMHGO\�)RUHVW
3UDFWLFHV�$FW�SURYLGHV�GLUHFWLRQ�IRU�WKH
PDQDJHPHQW�RI�SULYDWHO\�KHOG�DQG�VWDWH
WLPEHU�ODQGV�LQ�&DOLIRUQLD���(ON�5LYHU
7LPEHU�&RPSDQ\�ODQGV�SURSRVHG�IRU
DFTXLVLWLRQ�E\�3$/&2�ZRXOG�EH�PDQDJHG
XQGHU��DQG�ZRXOG�FRPSO\�ZLWK��WKRVH�UXOHV�
,Q�SDUWLFXODU��WKH�ODQGV�ZRXOG�FRPSO\�ZLWK
DOO�UHJXODWHG�DVSHFWV�RI�IRUHVW�PDQDJHPHQW�
LQFOXGLQJ��VWUHDP�EXIIHUV��FOHDUFXW�VL]H�
URDG�VWDQGDUGV��DQG�UHIRUHVWDWLRQ�

��������� &RDVWDO�=RQH�0DQDJHPHQW�$FW

7KH�SURSRVHG�DFTXLVLWLRQ�RI�ODQG�IURP
3$/&2�DQG�WKH�(ON�5LYHU�7LPEHU�&RPSDQ\
ZRXOG�QRW�UHTXLUH�UHYLHZ�XQGHU�WKH�&RDVWDO
=RQH�0DQDJHPHQW�$FW���/DQGV�DFTXLUHG�
KRZHYHU��ZRXOG�EH�PDQDJHG�LQ�DFFRUGDQFH
ZLWK�WKLV�$FW�

������� (QHUJ\�5HTXLUHPHQWV�DQG
&RQVHUYDWLRQ�3RWHQWLDO�RI�$OWHUQDWLYHV

7KH�LPSOHPHQWDWLRQ�RI�WKH�DOWHUQDWLYHV
ZRXOG�UHTXLUH�WKH�H[SHQGLWXUH�RI�HQHUJ\
�FRQVXPSWLRQ�RI�IXHO����$OO�WKH�DFWLRQ
DOWHUQDWLYHV�SURYLGH�VXEVWDQWLDO�SRWHQWLDO
IRU�FRQVHUYDWLRQ�EHFDXVH�RI�WKH�YDULRXV
DFUHDJHV�FRQVLGHUHG�IRU�DFTXLVLWLRQ�DQG
SURWHFWLRQ�LQ�D�SXEOLFO\�RZQHG�5HVHUYH�

������� 1DWXUDO�RU�'HSOHWDEOH�5HVRXUFH
5HTXLUHPHQWV�DQG�&RQVHUYDWLRQ�3RWHQWLDO
RI�$OWHUQDWLYHV

$OO�DOWHUQDWLYHV�FRQVLGHUHG�LQ�GHWDLO�DUH
GHVLJQHG�WR�FRQIRUP�WR�DSSOLFDEOH�ODZV�DQG
UHJXODWLRQV�SHUWDLQLQJ�WR�QDWXUDO�RU
GHSOHWDEOH�UHVRXUFHV��LQFOXGLQJ�PLQHUDOV
DQG�HQHUJ\�UHVRXUFHV���7KH�UHJXODWLRQ�RI
PLQHUDO�DQG�HQHUJ\�DFWLYLWLHV�RQ�IHGHUDO
ODQGV�LV�GHILQHG�XQGHU�WKH�8�6��0LQLQJ
/DZV�$FW�RI������DQG�WKH�0LQHUDO�/HDVLQJ
$FW�RI��������)HGHUDOO\�DFTXLUHG�ODQGV�
KRZHYHU��DUH�QRW�LQ�WKH�SXEOLF�GRPDLQ�DQG
DUH�QRW�VXEMHFW�WR�WKH������VWDWXWH�

&RQVHTXHQWO\��PLQLQJ�GHYHORSPHQW�LV�PRUH
GLIILFXOW�RQ�DFTXLUHG�ODQGV�

,Q�WKH�3URMHFW�$UHD��WKH�SRWHQWLDO�H[LVWHQFH
RI�PLQHUDO�RU�HQHUJ\�UHVRXUFHV�LV�ORZ���7KH
SRWHQWLDO�IRU�H[SORUDWLRQ�DQG�GHYHORSPHQW
ZLWKLQ�WKH�SURSRVHG�+HDGZDWHUV�5HVHUYH
FDQQRW�EH�IXOO\�DVVHVVHG�XQWLO�SROLFLHV
UHJDUGLQJ�WKLV�LVVXH�DUH�DGGUHVVHG�LQ�WKH
IXWXUH�PDQDJHPHQW�SODQ�IRU�WKH�5HVHUYH�
7KH�HVWDEOLVKPHQW�RI�WKH�5HVHUYH��KRZHYHU�
ZRXOG�DOPRVW�FHUWDLQO\�HOLPLQDWH�WKH
SRWHQWLDO�IRU�H[SORUDWLRQ�DQG�GHYHORSPHQW
LQ�WKH�IXWXUH�EHFDXVH�VXFK�GHYHORSPHQW
ZRXOG�IXQGDPHQWDOO\�FRQIOLFW�ZLWK�WKH
SXUSRVHV�IRU�ZKLFK�WKH�5HVHUYH�ZRXOG�EH
HVWDEOLVKHG�

$VVHVVPHQW�RI�WKH�FRQVHUYDWLRQ�SRWHQWLDO�RI
WKH�DOWHUQDWLYHV�LV�WLHG�WR�WKH�H[LVWHQFH�DQG
H[WHQW�RI�WKH�ODQGV�LQFRUSRUDWHG�LQWR�WKH
SURSRVHG�+HDGZDWHUV�5HVHUYH���$PRQJ�WKH
DOWHUQDWLYHV��WKH�1R�$FWLRQ�$OWHUQDWLYH
SURYLGHV�WKH�OHDVW�SRWHQWLDO�IRU�WKH
FRQVHUYDWLRQ�RI�WKH�QDWXUDO�UHVRXUFHV��DV�QR
5HVHUYH�ZRXOG�EH�HVWDEOLVKHG���7KH�RWKHU
DOWHUQDWLYHV�LQFRUSRUDWH�YDULRXV�VL]HV�RI
UHVHUYHV��IURP�$OWHUQDWLYH��D��ZKLFK
LQFOXGHV�������DFUHV�RI��3$/&2�ODQGV�LQ�WKH
UHVHUYH��WR�$OWHUQDWLYHV���DQG����ZKLFK
LQFOXGH�WKH�3$/&2�ODQGV�DQG�WKH�(ON�5LYHU
7LPEHU�&RPSDQ\�ODQGV�WRWDOLQJ�������DFUHV�
WR�$OWHUQDWLYH����ZKLFK�LQFOXGHV�������
DFUHV�RI�FRPELQHG�3$/&2�DQG�(ON�5LYHU
7LPEHU�&RPSDQ\�ODQGV�

������� 8UEDQ�4XDOLW\��+LVWRULF�DQG�&XOWXUDO
5HVRXUFHV��DQG�WKH�'HVLJQ�RI�WKH�%XLOW
(QYLURQPHQW

1HLWKHU�WKH�LPPHGLDWH�SURMHFW�DUHD�QRU�WKH
SDUFHOV�DFTXLUHG�E\�ERWK�3$/&2�DQG�WKH
IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�FRQWDLQ
XUEDQ�DUHDV���7KHUHIRUH��WKH�DSSOLFDEOH
FRQFHUQV�XQGHU�WKLV�WRSLF�DUH�KLVWRULF�DQG
FXOWXUDO�UHVRXUFHV�DV�ZHOO�DV�SRWHQWLDO
HIIHFWV�RQ�WKH�EXLOW�HQYLURQPHQW���7KH�JRDO
RI�WKH�%/0ªV�&XOWXUDO�5HVRXUFH
0DQDJHPHQW�3URJUDP�LV�WR�SUHVHUYH
VLJQLILFDQW�KLVWRULF�DQG�FXOWXUDO�UHVRXUFHV
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LQ�WKH�ILHOG�VHWWLQJ�DQG�HQVXUH�WKDW�WKH\
UHPDLQ�DYDLODEOH�IRU�IXWXUH�UHVHDUFK�
VRFLDO�FXOWXUDO�SXUSRVHV��UHFUHDWLRQ��DQG
HGXFDWLRQ���7KH�GLUHFW��LQGLUHFW��DQG
FXPXODWLYH�HIIHFWV�RI�WKH�DOWHUQDWLYHV�RQ
FXOWXUDO�UHVRXUFHV�KDYH�EHHQ�HYDOXDWHG�
7KLV�HYDOXDWLRQ�FRQFOXGHG�WKDW�WKHUH�DUH
DGHTXDWH�VWDQGDUGV��JXLGHOLQHV��DQG
SURFHGXUHV�WR�SURWHFW�KLVWRULF�DQG�FXOWXUDO
UHVRXUFHV�DQG�WKHUHE\�PHHW�WKH�JRDOV�RI�WKH
&XOWXUDO�5HVRXUFH�0DQDJHPHQW�3URJUDP�
$V�GLVFXVVHG�LQ�WKH�6HFWLRQ�������&XOWXUDO
5HVRXUFHV��VRPH�FXOWXUDO�UHVRXUFHV�ZRXOG
EH�WUDQVIHUUHG�IURP�ODQGV�SULYDWHO\�RZQHG
WR�ODQGV�PDQDJHG�E\�WKH�%/0�DUH�DFTXLUHG
IRUHVW�ODQGV�IRU�WKH�+HDGZDWHUV�5HVHUYH�

$FTXLVLWLRQ�RI�IRUHVW�ODQGV�IRU�WKH
+HDGZDWHUV�5HVHUYH�ZRXOG�QRW�DIIHFW�WKH
GHVLJQ�RI�WKH�EXLOW�HQYLURQPHQW���8QGHU�WKH
DOWHUQDWLYHV��WKH�DFTXLVLWLRQ�RI�SURGXFWLYH
IRUHVW�ODQG�FRXOG�UHGXFH�WLPEHU�SURGXFWLRQ
LQ�+XPEROGW�&RXQW\�DQG�SRVVLEO\�DOO�RI
&DOLIRUQLD���,I�VLJQLILFDQW��WKH�UHGXFWLRQ�LQ
DQQXDO�KDUYHVWV�RI�WLPEHU�FRXOG�DIIHFW�WKH
SULFH�RI�OXPEHU�DQG�ZRRG�SURGXFWV��ZKLFK
LQ�WXUQ�FRXOG�GHFUHDVH�WKH�GHPDQG�IRU�ZRRG
SURGXFWV��HVSHFLDOO\�LQ�FDVHV�ZKHUH�EXLOGHUV
FRXOG�XVH�RWKHU��OHVV�H[SHQVLYH�PDWHULDOV�
0RUHRYHU��SURSHUW\�RZQHUV�FRXOG�GHFLGH�WR
VFDOH�EDFN�RU�HOLPLQDWH�WKH�DPRXQW�RI�ZRRG
LQFRUSRUDWHG�LQWR�WKH�GHVLJQ�RI�EXLOGLQJV�
7KHVH�SRWHQWLDO�HIIHFWV�DUH�EULHIO\�GLVFXVVHG
LQ�6HFWLRQ������(FRQRPLFV�DQG�6RFLDO
(QYLURQPHQW�

������� (IIHFWV�RI�$OWHUQDWLYHV�RQ
&RQVXPHUV��&LYLO�5LJKWV��0LQRULWLHV�
:RPHQ��DQG�(QYLURQPHQWDO�-XVWLFH

7KH�HIIHFWV�RQ�FRQVXPHUV�RI�WKH�DOWHUQDWLYHV
IRU�WKH�+HDGZDWHUV�)RUHVW�DFTXLVLWLRQ�DUH
UHIOHFWHG�LQ�WKH�GLVFXVVLRQ�RI�WKH�YDULRXV
JRRGV�DQG�VHUYLFHV�VXSSOLHG�DV�D�UHVXOW�RI
WKH�SURSRVHG�DFWLRQV���,Q�SDUWLFXODU��WKHVH
LQFOXGH�SRWHQWLDO�HIIHFWV�RQ�WKH�SULFH�RI
OXPEHU�DQG�ZRRG�SURGXFWV�LQ�WKH�UHJLRQ
DQG�LQ�WKH�VWDWH�RI�&DOLIRUQLD�FDXVHG�E\�WKH
GHFUHDVH�RI�WKRXVDQGV�RI�DFUHV�RI�SURGXFWLYH
IRUHVW�ODQG�LQ�+XPEROGW�&RXQW\���6HH

6HFWLRQ������IRU�GHWDLOV�RQ�WKH�DQDO\VLV�RI
WKH�VXEMHFW�

$OO�DFWLRQV�KDYH�WKH�SRWHQWLDO�WR�SURGXFH
VRPH�IRUP�RI�LPSDFW��SRVLWLYH�DQG�RU
QHJDWLYH��RQ�WKH�FLYLO�ULJKWV�RI�LQGLYLGXDOV�RU
JURXSV��LQFOXGLQJ�PLQRULWLHV�DQG�ZRPHQ�
DQG�RQ�HQYLURQPHQWDO�MXVWLFH���$QDO\VLV�RI
WKLV�SRWHQWLDO�LPSDFW�LV�UHTXLUHG�E\
H[HFXWLYH�RUGHU���7KH�SXUSRVH�RI�WKH�LPSDFW
DQDO\VLV�LV�WR�GHWHUPLQH�WKH�VFRSH�
LQWHQVLW\��GXUDWLRQ��DQG�GLUHFWLRQ�RI�LPSDFWV
UHVXOWLQJ�IURP�D�SURSRVHG�DFWLRQ���)RU
HQYLURQPHQWDO�RU�QDWXUDO�UHVRXUFH�DFWLRQV�
VXFK�DV�SURSRVHG�IRU�WKH�DOWHUQDWLYH��WKH
DQDO\VLV�RI�SRWHQWLDO�FLYLO�ULJKWV�LPSDFWV�LV
DQ�LQWHJUDO�SDUW�RI�WKH�SURFHGXUHV�DQG
YDULDEOHV�DVVRFLDWHG�ZLWK�WKH�VRFLDO�LPSDFW
DQDO\VLV���7KLV�DQDO\VLV�LV�GLVFXVVHG�LQ�WKH
(FRQRPLF�DQG�6RFLDO�(QYLURQPHQW�6HFWLRQ
�6HFWLRQ��������WKH�+HULWDJH�5HVRXUFHV�DQG
7UDGLWLRQDO�&XOWXUDO�8VHV�6HFWLRQ��6HFWLRQ
�������DQG�WKH�7ULEDO�)RUHVW�5HVRXUFHV�DQG
2WKHU�,QGLDQ�7ULEDO�,VVXHV��6HFWLRQ�������

��������� $%������&RQGLWLRQV

8QGHU�WKH�+&3��HLWKHU�WKH�2ZO�&UHHN�RU
WKH�*UL]]O\�&UHHN�00&$�ZRXOG�EH
DYDLODEOH�IRU�KDUYHVW���$%������FRQGLWLRQV
WKH�H[SHQGLWXUH�RI�VWDWH�IXQGV�IRU
DFTXLVLWLRQ�RI�WKH�+HDGZDWHUV�)RUHVW�DQG
RWKHU�ODQGV�RQ�WKH�LQFOXVLRQ�RI�VHYHUDO
SURYLVLRQV�LQ�WKH�ILQDO�+&3��WKH�,$��DQG�WKH
,73V�LQWHQGHG�WR�VWUHQJWKHQ�SURWHFWLRQV�IRU
FRYHUHG�VSHFLHV���6KRXOG�3$/&2�LQFOXGH
WKRVH�SURYLVLRQV�LQ�WKH�ILQDO�+&3��VWDWH
PRQLHV�ZRXOG�EH�DSSURSULDWHG�WR�WKH�VWDWH
:LOGOLIH�&RQVHUYDWLRQ�%RDUG�WR�IXQG�WKH
VWDWHªV�VKDUH�RI�WKH�FRVW�RI�DFTXLULQJ
DSSUR[LPDWHO\�������DFUHV�RI�SULYDWH�IRUHVW
ODQGV��LQFOXGLQJ�WKH�+HDGZDWHUV�)RUHVW�
8QGHU�$%�������WKH�2ZO�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IURP�KDUYHVW�IRU�WKH�OLIH
RI�WKH�,73V��DQG�*UL]]O\�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IRU�ILYH�\HDUV�IURP�WKH
GDWH�RI�WKH�DGRSWLRQ�RI�WKH�ILQDO�+&3���$%
�����DOVR�DSSURSULDWHV�DGGLWLRQDO�IXQGLQJ
IRU�WKH�IXWXUH�RSSRUWXQLW\�WR�SXUFKDVH
*UL]]O\�&UHHN���$Q\�IXQGV�UHPDLQLQJ�IURP
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WKRVH�DSSURSULDWHG�IRU�WKH�SXUFKDVH�RI�WKH
2ZO�&UHHN�00&$��FRXOG�EH�XVHG�WR
SXUFKDVH�WUDFWV�RI�WKH�(ON�5LYHU�3URSHUW\
DQG�SUHYLRXVO\�XQORJJHG�'RXJODV�ILU�IRUHVW
ODQG�ZLWKLQ�WKH�0DWWROH�5LYHU�ZDWHUVKHG�

7KH�VWDWH�PDQDJLQJ�DJHQF\�DQG
PDQDJHPHQW�SUHVFULSWLRQV�DUH�XQNQRZQ�
DQG�WKHVH�DFTXLVLWLRQV�DUH�VRPHZKDW
VSHFXODWLYH���&RQVLGHULQJ�WKH�OHJLVODWLYH
LQWHQW�EHKLQG�$%�������LW�LV�DVVXPHG�WKDW
SXUFKDVHG�ODQGV�ZRXOG�EH�PDQDJHG
VLPLODUO\�WR�WKH�+HDGZDWHUV�5HVHUYH�
7KHVH�DQWLFLSDWHG�DFTXLVLWLRQV�ZRXOG
SURWHFW�ROG�JURZWK�DQG�UHVLGXDO�UHGZRRG
VWDQGV�DQG�VRPH�'RXJODV�ILU�VWDQGV�ZLWKLQ
WKHVH�WUDFWV�LQ�SHUSHWXLW\�

7KH�FRPELQHG�HIIHFW�RI�ODQG�DFTXLVLWLRQ�DQG
DGGLWLRQDO�SURWHFWLRQV�RQ�WKH�ODQGVFDSH
ZRXOG�HQKDQFH�FRQVHUYDWLRQ�RI�QDWXUDO
UHVRXUFHV���7KXV�WKHUH�ZRXOG�QRW�EH�HIIHFWV
WR�XUEDQ�TXDOLW\�RU�GHVLJQ�RI�WKH�EXLOW
HQYLURQPHQW���&RQVLGHULQJ�HQYLURQPHQWDO
MXVWLFH�FRQFHSWV��WKH�KDELWDW�SUHVHUYDWLRQ
HIIHFWV�DVVRFLDWHG�ZLWK�LPSOHPHQWDWLRQ�RI
$%������DUH�VLPLODU�WR�WKRVH�DOUHDG\
DQDO\]HG�LQ�WKH�(,6�(,5��LQGLFDWLQJ�WKHUH
ZRXOG�EH�QR�GLVSURSRUWLRQDWH�LPSDFWV�WR
PLQRULW\�FRPPXQLWLHV��ORZ�LQFRPH
FRPPXQLWLHV��RU�,QGLDQ�WULEHV�


